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IN THE MATTER OF THE AP P LICATION OF
ARIZONA ELECTRIC P OWER COOP ERATIVE,
INC. FOR AUTHORIZATION TO INCUR DEBT
AND S ECURE LIENS  IN ITS  P ROP ERTY TO
FINANCE ITS  CONS TRUCTION WORK P LAN

AEPCO'S EXCEPTIONS TO
RECOMMENDED ORDER
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1 0 Arizona Electric Power Cooperative, Inc. ("AEPCO" or the "Cooperative") has reviewed

l l the Recommended Order ("RO") of Administrative Law Judge Belinda Martin, dated

12 February 10, 2016. AEPCO supports  the  RO and requests  tha t the  Commission approve  it with
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13 the  minor cla rifying revis ions  de scribed be low.

1 4 1. AEPCO M3_n3bership

1 5 Finding 5 of the  RO provides  a  description of the  Coopera tive , including AEPCO's

16 membership. In addition to lis ting AEPCO's  s ix Cla ss  A member dis tribution coope ra tive s , the

17 RO refers to the City of Mesa and Salt River Project Agricultural Improvement District as

18 Class B members. While these entities are prior Class B members, AEPCO does not have any

19 current Class  B members . Also, the  RO identitie s  Va lley Electric Associa tion a s  a  Class  D

20 member. AEPCO currently has two additional Class D members: Southwest Public Power

2 1 Agency and the Central Arizona Water Conservation District.

22 Therefore, AEPCO requests that the RO be revised to reflect the Cooperative's current

23 membership by replacing the  la s t sentence  of Finding 5 with the  following: "AEPCO has  three

24
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1 Class  D members : Va lley Electric Associa tion, Southwest Public Power Agency, and the

2 Ce ntra l Arizona  Wa te r Conse rva tion Dis trict."

3 11. Proj eggs to be financed

4 Finding 14 of the  RO describes  some  of the  projects  in AEPCO's  Construction Work

5 Plan for 2015-2017 ("CWP"). Specifica lly, the  RO s ta te s  tha t the  CWP includes  projects  for

6 nitric oxide , nitrogen oxide  reduction, compliance  upgrades , and mercury control. In addition to

7 these  projects , the  CWP for which AEPCO is  requesting financing authoriza tion includes  genera l

8 improvements, upgrades, and replacements to the  Coopera tive 's  genera tion plant tha t a re  not

9 associa ted with any particula r environmenta l compliance  requirement.

10 There fore , in order to cla rify the  va rious  projects  included in the  CWP, AEPCO requests

11 tha t the  second sentence  of Finding 14 be  revised to read as  follows: "The  projects  included in

12 the  2015-2017 CWP are  for nitric oxide , nitrogen oxide  reduction, compliance  upgrades ,

13 mercury control, and other improvements , upgrades, and replacements  to the  Coopera tive 's

14 ge ne ra tion pla nt."

15 AEPCO respectfully reques ts  tha t the  Commiss ion ente r its  Orde r with the  cla rifying

16 revis ions  described here in.

17 RESPECTFULLY SUBMITTED this  19th da y of Fe brua ry, 2016.

18 GALLAGHER & KENNEDY, P .A.
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By (Iz141ifer A. Cranston

2575 East Camelback Road
Phoe nix, Arizona  85016-9225
Attorne ys  for Arizona  Ele ctric Powe r
Coopera tive , Inc.

/.

5/ .

23

24 2

l l L u  H I I I Illll



*

V

1 Origina l and 13 copies  filed this
19th day of February, 2016, with:

2

3

4

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

5 Copies of the  foregoing de live red
this  19"' day of February, 2016, to:

6
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Commiss ione r Doug Little , Cha irma n
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

9

1 0

Commiss ione r Bob S tump
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007
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1 2

1 3

Commiss ione r Bob Bums
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

1 4

1 5

Commissioner Tom Forese
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

1 6

1 7

1 8

Commiss ione r Andy Tobin
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007
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Dwight Node s , Chie f Adminis tra tive  La w Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

22

23

24 3



1

2

3

Be linda  Ma rtin, Adminis tra tive  La w Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007
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Thom a s  Brode rick, Dire c tor
Utilitie s  Div is ion
Arizona  Corpora tion Com m is s ion
1200 We s t Wa shington S tre e t
P hoe nix, Arizona  85007
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Pham Tsan
Utilitie s  Div is ion
Arizona  Corpora tion Com m is s ion
1200 We s t Wa shington S tre e t
P hoe nix,  Arizona  85007
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11

12

Ra y Willia ms on
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007
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J a nice  Alwa rd, Chie f Le ga l Couns e l
Le ga l Div is ion
Arizona  Corpora tion Com m is s ion
1200 We s t Wa shington S tre e t
P hoe nix,  Arizona  85007

16

17

18

Cha rle s  Ha irs
Le ga l Div is ion
Arizona  Corpora tion Com m is s ion
1200 We s t Wa shington S tre e t
P Unix,  Ari n a  8 5 0 0 7
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